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PROBLEM OF PLENTY

China needs new places to sell its
mountain of stuff from factories

With severe factory
overcapacity at home
and tariffs on exports
to the US, Beijing
wants to finish a
much-delayed Asian
free-trade pact
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KEITH BRADSHER
Beijing, July 26

CHINA HAS TOO many facto-
ries making too many goods.
Thanks to its punishing trade
warwith the US, its biggest over-
seas customer isn’t buying like
before. So China is seeking new
customers. They could prove to
be a hard sell.

China this week formally
restarted its efforts to create a
free-trade zone across the Asia-
Pacific region, with an unlikely
goal of striking a deal by No-
vember. If successful, the pact
could eventually open markets
from Australia to India.

Beijing is also trying to keep
alive long-shot, three-way talks
that would lower trade barriers
among China, Japan and South
Korea. More broadly,itis unilat-
erallyreducingits own tariffson
a broad range of goods from all
over the world, even as it puts
higher retaliatory tariffs on
American-made goods.

At stake is the health of the
Chinese economy. Last week
China reported that its growth
slowed toits most sluggish pace
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in nearly three decades, in part
because the trade war with the
Trump administration has be-
gun to hit its crucial export sec-
tor. Global companies are now
looking to shift work to other
countries toavoid what could be
a protracted trade war.

With no end in immediate
sight, China needs new markets
for what it makes. “It’s hard to
replace the US, but you have to
try, you have to diversify,” said
Chen Dingding, a professor of
international relations at Jinan
University in Guangzhou,
China.“We don’twant torelyon
the US market forever, even
though it’simportant.”

But trade pacts are difficult
to strike,and China’s potential
free-trade partners have plenty
of reasons to be worried.

No country can absorb the
sheer volume of what China
sells to American customers.
China’s regional neighbors
compete against it in a number
of industries.And China contin-
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ues to maintain high tariffsand
otherbarriers to protect its own
industries — barriers thatwould
have to drop if other countries
were to sign on. The economic
clash between the USand China
has thrown theworld trade sys-
tem out of balance. China runs
an annual surplus in manufac-
tured goods trade of almost $1
trillion, meaning that is how
much more it sells to the world
than it buys each year. Nearly
half of that surplus comes from
trade with the US. China’s over-
all exports to the US slumped
8.5%in thefirst half of thisyear.
China’s exportsto therest of the
world have risen only 2.1%.As
Beijing’s trade war with Wash-
ington drags into its second
year, the question now is who
might buy China’s extra factory
goods if the US does not. Al-
ready, the country is plagued
with excess capacity for making
cars, steel and other staples of
global trade. More factory slow-
downs and shutdown could

lead to job losses and further
drag down economic growth.

Faced with further potential
economic pain, Beijing is look-
ing to open up other markets.
The centerpiece of its effortsisa
push this summer to negotiate
an Asian free trade pact called
the Regional Comprehensive
Economic Partnership,or RCEP.
The partnership would encom-
pass the 10 countries of the As-
sociation of Southeast Asian
Nations plus Australia, China,
India, Japan, New Zealand and
South Korea. Midlevel and se-
nior trade officials from across
the region began meeting this
week in Zhengzhou, China.
Their ministers are then
scheduled to join them in Bei-
jingonAug.2 and 3.The goal is
to outline a deal that Asian
leaders might then work out at
asummit meeting in Bangkok
in November.

“We are continuing talking
on this,and we hope we can ac-
celerate the speed so that it can
be concluded within this year,”
said Wu Jianghao, the director
general of the department of
Asian affairs at the Chinese For-
eign Ministry.

China’s leaders have talked
since 2012 about the possibility
of such a regional partnership,
in response to President Barack
Obama’s plans for a multina-
tion trade deal called the Trans-
Pacific Partnership that would
have excluded China. Working
outa dealwould require solving
some thorny issues.

“I'm not optimistic about

that deal to be materialized in
November,” said Takeshi Ni-
inami, chief executive of Sun-
tory, the Japanese beverage
company, and a member of a
council that advises Japan’s
prime minister, Shinzo Abe, on
economic issues. “Maybe we
need more time,” he said.

One obstacle had been
China’s own high tariffs. Beijing
long feared that if it cut tariffs,
manufacturers would flee
China’s surging wages and find
lower-cost refuges in countries
like Vietnam and Bangladesh.

Starting in May of last year,
Chinabegan reducingits tariffs.
Trade tensions with the United
Stateswererising. Chinese lead-
ershad alsobecomeincreasingly
willing to lower protective walls
around the country’s labor-in-
tensive,low-tech industries soas
to focus on more sophisticated
manufacturing.Though average
tariffs remain higherthan those
of the United States and the Eu-
ropean Union, the categories for
which China has reduced tariffs
include many low-tech manu-
factured goods, like handbags
and low-cost garments, which
many of China’s neighbors
would like to export.

“We will continue to lower
overall tariffs voluntarily, re-
move non-tariff barriers, ac-
tively increase the import of
goods and services, and en-
hance import facilitation,” Pre-
mier Li Kegiang said in a speech
on July 2 in Dalian,China,at the
“summer Davos” session of the
World Economic Forum.—NYT

Tesla loses a founder
and a piece of its soul

ASHLEE VANCE
Palo Alto, July 26

THERE'S A PHOTO of |B
Straubel from 2004 that has
become part of Tesla lore. It was
taken back when the company
was more of a hopeful concept
thananactual carmaker.He’s in
the backyard of his house,
hand-gluing lithium ion bat-
teriestoa caseas part of thearts
and crafts project that was
Tesla’s first vehicle. Straubel, the
company’s longtime chief tech-
nology officer,looks the part of
the youthful, eager, problem-
solving engineer who has no
idea of the hell that’s coming
forhim,and that’s exactlywhat
he was. Of course, that version
of Straubel also could never
have imagined the heights he
would achieve.

On Wednesday, as Tesla an-
nounced that it had delivered
95,356 cars in its most recent
quarter and another net loss,
it also revealed that Straubel
will cede his CTO position and
step away from the daily grind
to become an adviser to the
company.

Forlongtime Teslawatchers,
it’s an astonishing change.
Straubel, 43, represents, along-
side Elon Musk, the soul of the
automaker—a true believer in
electric carsand how they could
reshape the world. He has been
the quiet, grounded comple-
ment to Musk’s drama-filled, vi-
sionary persona.

“It’s been an amazing time,
and I really, really love the mis-
sion and this personal connec-
tion and ownership with the
whole company,” Straubel said

Kim Jong Un threatens South Korea
to gain Trump’s attention

JIHYE LEE & JOHN HARNEY
Seoul/Washington, July 26

WHILE KIM JONG Un said his
latest missile tests were aimed
at South Korean “military war-
mongers,” the North Korean
leader had a clear message for
U.S. President Donald Trump:
Bend in nuclear talks or bigger
provocations may follow.

Kim oversaw the “power
demonstration fire” of a new-
type of tactical guided weapon
Thursday “to send a solemn
warning” to his southern rivals,
the official Korean Central News
Agency said in a dispatch on the
launch.Thereport cameadayaf-
ter the regime launched what
South Korea said were two short-
range ballistic missiles that exe-
cuted maneuvers toavoid detec-
tion before plunging into the sea
east of the divided peninsula.

Although the report criti-
cized only Seoul -- and made no
mention of the U.S.or Trump --
it referenced “moves to intro-
duce the ultramodern offensive
weapons”and “hold military ex-
ercises” as the reason for the
provocation. South Korea has
takenboth actionsat the urging
of the US, and North Korea
warned separately last week

North Korean leader Kim Jong Un watches the test-fire of
two short-range ballistic missiles on Thursday

that the allies’ planned joint
drills could jeopardise his will-
ingness to resume talks the
Trump administration.

“My reading of this report is
that the ‘power-demonstration
firing’was targeted at both the
US and South Korea,’said Rachel
Minyoung Lee,a Seoul-based an-
alyst with NK Pro.“By omitting
any explicit mention of the USin
today’s report, N Korea sent the
signal that it remains interested
in talking with the US”

The missile tests were part of
a pattern of moves by Kim to
signal his frustration with the
U.S.justweeks afterhe agreed to
restart talks during a historic
meeting with Trump at the De-
militarized Zone. At the same

REUTERS

time, Kim has attempted to pre-
serve his relationship with
Trump, sparing the American
president from criticism and
only testingweapons that don’t
violate his pledge to not launch
missiles that could reach the
UsS.

Trump appeared to validate
that strategy duringa television
interview Thursday in which he
shrugged off the latest weapon
tests.“Theyreally haven’t tested
to missiles other than, you
know,smaller ones, the -- which
is something that lots test,” the
president told the “Hannity”
show on Fox News.

The missiles fired by North
Korea Thursday could threaten
all of South Korea, where some

lt:‘]-l
TE'I;ITILEHE'E'

Puatting Iedia 1o "Wk

TEAMLEASE SERVICES LIMITED

Regd. Off: 6" Floor, BMTC Commercial Complex,
@ 80 Feet Road, Koramangala, Bangalore - 560095
CIN: L7¥4140KAZ000PLC1153595
E-MAIL: corporateaffairsi@teamlease.com | WEBSITE: www.teamleasegroup.com

Extract of Statement of Unaudited Financial Results for the Quarter Ended June 30, 2019

(Fs. In Lakhs except per share data)
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For TeamLease Services Limited

E,d.ll.

Alaka Chanda

Company Secrefary and Complance Officer
(M. Mo A29093)

Date; July 27, 2019
Place: Bangalone

Standalone Consolidated
3-Months | Comesponding| 3-Months | Corresponding
Particulars Ended 3-Months Ended 3-Manths
30.06.2019 Ended 30.06.2019 Ended
30.06.2018 30.06. 2018
Unaudited Unaudited Unaudited Unaudited
Total Imcome from operations 1.15,135.56 04 800.05] 1,26,12320 1,02 13317
Mel Profit / (Loss) for the period bafore tax® 1,992 89 217123 1,726.681 215477
Met Profit / (Loss) for the period after fax® 204743 2,101.50 1,879.02 £,181.48
Total Comprehensive Income for the paricd
[Comprising Proft [ (Loss) for the peniod (after fax)
and Other Comprehensive Income (afler tax)) 2,040,549 2,065 72 1,876.13 2,181,538
Faid-up Equity Share Capital {Face Value Rs. 10 each) 1700968 1,704,658 1,709.68 1,709.63
Reservas (excluding Revaluation Resarve) as shown
in the Audited Balance Sheet of the previous year 51,183.32 4155643 52.201.90 42.257.04
Eamings Per Share (of Rs. 10 each) (not annualsed):
(a) Basic 11.94 1229 10,98 12.76
(b} Diuted 11.98 12.29 1088 12.76

theraunder

Drate: July 26, 2019
Place: Bengaksru

" There was no exceplional andior extraordimary ikem for the penods reported above.
The abowve is an extract of the detailed format of Unaudited Financial Results for the quarter ended June 30, 2049 filad with the Stock
Exchanges under Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (the
“Regulations”). The full format of the Unaudited Standalone and Consolidated Financial Results s available on the Stock Exchange
websites: BSE (www.bssindia.com) & NSE (www.nseindia,com) and also on the Company’s website (www.leamleasegroup.com)

In terms of Regulation 33 of the SEBI [Listing Obligation and Disclosure Requirements) Regulations, 2015, the aforesaid statement
of unaudited financial rasults for the quarter andad June 30, 2019 of tha Company have baan reviewed by the Audit Committea and
approved by the Board of Directors at their respective meetings held on July 26, 2019, The aforesaid results for the quarter ended
Juna 30, 2019 have been subjected 1o limited review by the statutory auditors of the Company

The financial results have been prepared in accordance with the recognition and measurement principles [aid down in the applicable
Indian Accounting Standands (IND-A3) prescribed undar section 133 of the Compandes Act, 2013 read with the relevantrules issued

For and on behalf of the Board

For TeamLease Services Limited
sdi-

Ashok Kumar Medurumalli
Managing Director

DHM - 00151814

Missile test was
warning to South

'warmongers'’
NORTH KOREA'S TEST
of a new missile is meant
as a “solemn warning”
over rival South Korea's
weapons development
and plans to hold military
drills with the US, Pyong-
yang said Friday as it con-
tinued its pressure cam-
paign ahead of talks.
South Korea's military
later said the flight data of
theweapon launched Thu-
rsday showed similarities
tothe Russian-made Iska-
nder, a short-range, nucl-
ear-capable missile. A
North Koreanversion cou-
1d likely reach all of South
Korea and the 28,500 US
forces stationed there and
would be extremely hard
tointercept. —AP

28,500 US troops are based,
and violate United Nations
sanctions. They were launched
justhours after US National Se-
curity Adviser John Bolton de-
parted Seoul. —BLOOMBERG

Straubel, 43, represents,
alongside Elon Musk, the
soul of the automaker—
a true believer in electric
cars and how they could
reshape the world

inaphoneinterview.“Tesla has
evolved. What we need nowisa
focus on sales, delivery and
manufacturing. I have been
helping with that in recent
years,butit’snotwhat Iam best
at.There are people in the world
who are better at this stuff and
enjoy it more.”

Tesla has become such a po-
larising phenomenon. Some see
itasthe obvious future of trans-
portationand to others,an elab-
orate hoax. But before all that,
during the early days of the
company, Straubel and a team
of fellow engineers struggled to
produce asingle carforamarket
that insisted no one wanted an
electric vehicle anyway.

The struggle lingered
through the 2008 financial

crisis, as proper automakers
nearly went out of business
and Tesla had to plead with
Uncle Sam for aloan amid the
ensuing financial chaos to
keep its quixotic dream alive.
Adecadelater,it’s here pump-
ing out hundreds of thou-
sands of cars that are among
the safest, fastest, most ad-
vanced and desirable vehicles
ever made. Most of the auto
industry is now trying to
mimic it and discovering it’s
not easy to do.

Among Tesla founders,
Straubel was the only one who
had thrown his entire life force
behind the idea that cars
needed to be more environ-
mentally friendly. While at
Stanford University, he created
a custom major called energy
systems and engineering to
learn howtobetter control elec-
tricity and power electronics
through software.

As I'wrote in my biography
on Musk, “There was no clean-
technology movement at this
time,but there were companies
dabbling with new uses for so-
lar power and electric vehicles.
Straubel ended up hunting
down these startups, hanging
outin their garagesand pester-
ing the engineers.”

He also worked on vehicles
for Stanford’s solar car team
and then bought a junkyard
Porsche for $1,600 and con-
verted it into an electric car. Af-
ter college, Straubel tookajobat
Rosen Motors, one of the first
makers of a hybrid vehicle,and
did electronics consulting on
the side to help pay bills.

—BLOOMBERG

Google, FB face the
heat in Australia

ANGUS WHITLEY &
JASON SCOTT
Sydney, July 26

GOOGLE AND FACEBOOK
are facing a regulatory crack-
downin Australia torein in their
market dominance,addingtoa
barrage of global action against
the technology giants.

Afinalreport from Australia’s
competition watchdog released
on Friday called for greater anti-
trust scrutiny of the dominant
US tech companies, recom-
mending penalties and deter-
rents beimposed forinappropri-
ate storage and use of personal
data and breaches of consumer
and competition laws.

“The world has never before
seen so much commercially sen-
sitive and personal data col-
lected and aggregated injust two
companies,” Treasurer Josh Fry-
denberg told reporters in Syd-
ney.The government will hold a
12-week public consultation
and announce potential new
norms by the end of the year, he
said.

The recommendations from
the Australian Competitionand
Consumer Commission follow
attempts by regulators world-
wide to loosen the companies’
grip on everything from adver-

tising and search engines, to
news,dataand elections.The EU
has fined Google €8.2 billion
($9.1 billion) over the past two
years for antitrust violations,
while on Wednesday Facebook
agreed toa $5 billion settlement
inthe US over privacy concerns.

Facebook faces a slew of reg-
ulatory investigations and po-
tential antitrust scrutiny in its
home country,and on Thursday
the Federal Trade Commission
said it’s investigating whether
the firm violated antitrust laws
through social media, digital ad-
vertising and mobile apps.

The ACCChas previously laid
bare the control that Alphabet
Inc.-owned Google and Face-
book, the country’s most-visited
websites, exert over Australia’s
25 million-strong population.
At least 94% of online searches
in Australia go through Google,
thewatchdog said in December.
And each month, 17 million loc-
als access Facebook, 17 million
watch Google-owned YouTube,
and 11 million access Instagra-
m, owned by Facebook. Facebo-
okand Instagram together draw
about 46% of Australian display
advertising revenue. No other
website orapplication has more
than 5%,according to the ACCC.

—BLOOMBERG

Tulsi Gabbard sues Google for
$50m for stifling her campaign

PRESS TRUST OF INDIA
Washington, July 26

TULSI GABBARD, THE Demo-
cratic presidential candidate
and the first Hindu member of
the US Congress, has sued
Google for at least $50 million
for the tech giant's “discrimina-
tory actions” against her 2020
election campaign and stifling
her free speech rights.

Gabbard, 38,an Iraqwarvet-
eranwhohasbeen servingasthe
US Representative for Hawaii's
2nd congressional district since
2013, said in a lawsuit filed on
Thursdayinafederal courtin Los
Angeles, that Google infringed
onherfree speechwhenitbriefly
suspended her campaign's ad-
vertising account after the first
Democratic debate in June.

Tulsi Now, the campaign
committee for Gabbard, said
Google suspended the cam-
paign's advertising account for
six hours on June 27 and June
28, obstructing its ability to
raise money and spread her
message to potential voters, The
New York Times reported.

“Google's arbitrary and
capricious treatment of Gab-
bard's campaign should raise
concerns for policy makers
everywhere about the com-
pany's ability to use its domi-

nance to impact political dis-
course, in a way that interferes
with the upcoming 2020 presi-
dential election,” the lawsuit
said. Google,however,said it had
automated systems that flag
unusual activity on advertiser
accounts - including large
spending changes - to prevent
fraud, said Jose Castaneda, a
spokesman for the company.

“In this case,our system trig-
gered a suspension and the ac-
count was reinstated shortly
thereafter.We are proud to offer
ad products that help cam-
paigns connect directlywith vot-
ers,and we do sowithout bias to-
ward any party or political
ideology” Gabbard and her cam-
paign are seeking an injunction
against Google from further
meddling in the election and
damages of atleast $50 million,
thereport said.

“Google'sdiscriminatoryac-
tions against my campaign are
reflective of how dangerous
their complete dominance over
internet search is,and how the
increasing dominance of big
tech companies over our public
discourse threatens our core
Americanvalues,’said Gabbard,
a co-Chair of the powerful
House India Caucus.

“This is a threat to free
speech, fairelections,and to our
democracy,and Iintend to fight
back on behalf of all Americans,”’
she said in a statement.

The lawsuit also said the
Gabbard campaign believed its
emails were being placed in
spam folders on Gmail at “a dis-
proportionately high rate”when
compared with emails from
other Democratic candidates.

Roughly half of the candi-
dates who participated in the
first Democratic debates have
bought ads to appear at the top
of search results for theirnames,
the report said.

The Iraqwar veteran has be-
come the first-ever Hindu to be
running for the presidency in
the US.Gabbard,who converted
toHinduism earlyin herlifeand
hasbecome thefirst-ever Hindu
tobe running forthe presidency
in the US, is highly popular
among Indian-Americans.
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